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Legality  Chapter 9

Nov 177:31 AM

DO NOW:
3. Lottie Lawrence promises to pay Bill Upton $10,000 if Upton destroys evidence in a
case against Lawrence. Upton destroys the evidence. When Lawrence refuses to pay,
Upton sues. Is Upton entitled to the money? Explain your answer.

4. Hannah Mann places a $20 bet in a football pool organized by a fellow worker, Steven
Hiller. Mann wins, but before she collects her winnings. May Mann sue for breach of
contract if Hiller does not pay? Explain your answer.
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Two basic rules:
• The agreement must have legal purpose.

• If a contract is illegal, neither party can
enforce the agreement, nor receive aid
from the court.

Jun 2210:36 AM

Agreements that Violate Statutes
Civil and Criminal Statutes
Agreements that require one to commit a
•
tort or a crime are illegal.
Agreements that protect one party from the
•
consequences of torts or crimes are also illegal.

i.e. “Please allow my employee to disobey local speed limits as he
has a job to do”
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Hired hit man fell in love with his victim... then faked her death with tomato ketchup
A hired killer faked the death of his intended victim after falling in love with his target.
Hitman Carlos Roberto de Jesus, from Brazil, was paid $1,000 to murder Iranildes Aguiar Araujo. He was contracted by housewife Maria Nilza
Simoes, who was convinced Iranildes was having an affair with her husband.
But when he showed up to carry out the hit, he couldn't bring himself to do it  and confessed the plot. He then used some tomato ketchup to try
and get them both off the hook. The pair then conjured up a plan to fool his employer into believing he had carried out the hit.
The new lovers bought two bottles of ketchup from a local supermarket. De Jesus then got his supposed victim to rip her shirt and grip a
machete under her armpit. He then taped her mouth up, tied her hands, smothered her with ketchup and got her to lie still on the floor as if she
were dead.
The exconvict photographed Araujo and sent the picture to the 'cheated' wife saying he had killed her.
But the ruse was discovered three days later when Simoes saw the hired assassin kissing the very woman he was meant to have bumped off.
She then went to the police to complain he had stolen $1,000 from her. The hitman and his 'victim"' faces extortion charges and the woman who
hired him charges of making threats to kill.

http://www.dailymail.co.uk/news/article2040452/Hiredhitmanfelllovevictimfaking
deathtomatoketchup.html
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Take a moment and write a loan contract with
someone next to you.
Lend them $100
Include the date it is to be loaned
Include when it is to be paid back
Include the interest due, if any.

Nov 158:16 AM
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Usury Statutes
Interest is the fee the borrower pays to the
•
lender for using their money.
Charging more than the maximum legal interest
•
rate is usury. It is different in every state.
(16% for <$250k, 25% for >$250k in NY).
To charge more you must be a licensed lender.
•
Peoples court DVD video  nonpayment & defamation

HowCast 2min

I lend $10 to my friend and say "pay me back $11 at the end of the week"...Legal?
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Gambling Statutes

• Only regulated types of gambling are legal.
• Illegal gambling could include cards, wagers or bets, or sports pools.
• Gambling can lead to bigger problems.
Raffles (law)

Bingo (law)
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Sunday Statutes
•

Passed by certain states making contracts on Sunday illegal.

i.e. New York alcohol sales for consumption offpremises are not permitted between 3 AM and 8 AM on
Sundays, while onpremises sales are not permitted between 4 AM and 8 AM on any day. Liquor stores are
also required to close one day per week, on a day of the store's choosing.
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What trades or professions require a license?

Jun 2210:42 AM
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Licensing Statutes
•
•

A license  legal permission from the “state” allowing someone to
carry on a certain trade or professioncontract is void if person is not
licensed.
A vendor's license may be requiredcontract is enforceable, but a
seller without a license is subject to penalty.
http://www1.nyc.gov/site/dca/businesses/licensesapply.page
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Price Fixing
When competitors agree on certain price ranges in order to discourage competition.
•
Raises overall prices and contracts cannot be enforced.
•

Nov 177:31 AM
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Agreements Contrary to Public Policy

•

A restraint of trade is a limitation on the full exercise of doing business with others.
If unreasonable, the contract is void.
Could be harmful to the public benefit.

•

Outright Contracts Not to Compete
When buying a business you also buy the seller's goodwillcontinued public
•
approval and patronage of the business.

•

•
•

May also include a restrictive covenant
promise not to compete in a certain area for a certain time.
Also found in employment contracts
Legal if not unreasonable.
http://video.foxbusiness.com/v/2619366929001/dononcompeteagreementsstifleinnovation/
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Agreements to Defeat Competitive Bidding
A bid is an offer to buy or sell goods or services at a stated price.
•
In competitive bidding, rivals submit bids for a project and the lowest bid wins.
•
Competitors getting together to determine bids or fix the high/low is illegal.
•

Nov 177:31 AM
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Agreements Interfering with Marriage
• Contracts to pay someone to marry or divorce or to not marry or divorce are
• i.e. "I will give you $10,000 if you never get married", is void.
• i.e. "I will give you $5,000 if you leave your husband", is void.
• It could be illegal...

unenforceable.
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Attachments
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